NASHVILLE TOWN COUNCIL MEETING
WEDNESDAY, APRIL 16, 2008

ATTENDANCE — Council members present — President Roger Kelso, Vice-President Robert Kirlin,
Councilmember Dale Cassiday and Councilmember Charles B. King. Council member not present -
Councilmember Arthur Omberg. Also in attendance — Town Superintendent Roger Bush, Chief
Administrator Phyllis Carr and Clerk-Treasurer Brenda Young.

REGULAR COUNCIL BUSINESS

1) CALL TO ORDER by President Kelso at 2:08pm.

2) AN OPEN DISCUSSION WITH USDA RURAL DEVELOPMENT REGARDING FUNDING
SOURCES FOR PROPOSED UTILITY PROJECTS

President Kelso explained that this meeting is to have an initial discussion with representatives from
Rural Development about a couple of projects that the Town is interested in doing and get feedback
tfrom them on potential funding. President Kelso recalled that as far as the 1960’s there has been
discussion regarding providing sewers to some outlying areas of town. There are two areas that have
been interested in the last four years, a preliminary engineering study has been done on these two areas
and they have some initial costs on a recommended plan that Strand Engineers have put together.
President Kelso commented that approximate project costs look to be in the neighborhood of
$3,630,000. They would also like to talk about an additional water project as well.

President Kelso introduced Michael Strahl of USDA Rural Development. Mr. Strahl said that he has
already met with Strand Engineers and knows a little bit about the project at hand. Mr. Strahl explained
that if the Town falls below the 80% of median household income, there might be a possibility of some
grant money. USDA Rural Development terms are forty years, and depending on where the Town falls
income wise, the interest rates will be around 4.5% to 4.58%. Mr. Strahl noted that a debt service
reserve cap is required and it is ten percent of the monthly payment until one full years debt payment is
funded and they would also require a revenue bond in order to service the debt. Mr. Strahl commented
on a couple of other funding alternatives for the Town that would be under tighter time frames.

The Town will be adding approximately 200 sewer customers and this is being pushed by the Health
Department due to homes having failing septic systems. Discussion of possibly obtaining grant monics
for the project. President Kelso commented that the Town’s intent is to use property taxes collected
from these new areas for the first three to five years to defray costs. Mr. Strahl explained that USDA
Rural Development’s philosophy is that the rates should be spread out across the entire customer base
for the debt. Discussion. President Kelso asked what they need to get submitted to USDA Rural
Development so that they can get more definite answers as to what they can do for the Town. Mr.
Strahl suggested that an attorney prepare a letter regarding how the Town would like to spread the cost
of the project to its customers. Mr. Strahl explained they would need an application, preliminary
engineering report and an environmental report to get the application process started. Discussion of
rates.

Lisa Westenberger of ARa explained the way they would tap into OCRA is by stating the project is a
community wide benefit, otherwise, they would have to do an income study on these new areas. The




